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Daughters About Money!

 
by Artie Bernaducci 
 
They see themselves as financial leaders and are committed to being a positive role model to their daughters.
 
It wasn’t that long ago that Mother’s taught their little girls how to prepare their lives around being married with a family and not really taking on the
financial roles women do today.
 
Today 94%* of affluent women are talking about financial topics with their daughters compared to 52%* who discussed money with their own mothers.
 
According to Women & Co., a survey conducted by Citi in late 2008 stated, women are “the CFO of their household, confident about their retirement, and
a positive influence on the next generation of women.”
 
From the 1000 women interviewed between December 2007 and July 2008, they vast majority want their daughters to be like them…knowledgeable about
investing, confident about their future retirement, and be a primary decision maker in their house when it comes to the finances.*
 
The results from the survey also indicated that today’s women have far surpassed their mothers in financial acumen – and decision making responsibility.
 
The key traits of being hardworking, knowledgeable and self-driven were considered to be more important to reaching affluence than education, family
members and good old luck.
 
This is increasingly important for women of all ages with regard to their retirement and long-term financial security for a number of reasons…
 

You can't take a ‘retirement loan’ if you are short on money like you can for a mortgage or a car loan
 

Women statistically live 15 years longer than their husbands, so they will have a longer time to enjoy their retirement and may have to depend on
themselves’ more

 
This longevity means their retirement will also cost more

 
Women are finding that their pension plans just don’t measure up to their goals*

 
According to a study done by the Older Women’s League (OWL) - the only national grassroots membership organization to focus solely on issues unique
to women as they age - women only receive 54% as much private pension income as do men and they are falling further and further behind.
 
Why?
 
Simply because the pension income you receive is tied to how long you stay on the job…and on average, women are out of the work force for at least ten
years, raising a family etc., while men are only out for about one year. (Older Women’s League)
 
Another thing is that women often mistakenly think that they can survive on their husband’s pension. Not so, because upon his death, the survivor benefit is
usually 50%, which won’t even come close to what the widow needs to maintain her lifestyle.
 
It’s not surprising then to read statistics from this study and others that show 41% of older women are living close to the poverty line.
 
They weren’t poor before their husbands died but they are now probably because the choices that were made earlier weren’t discussed with them by their
husbands.
 
So it’s wonderful that mothers today are telling their daughters about money more so than ever before to prepare them to be more financially independent
as they get older and enter into the different stages of their lives.
 
Some things they can discuss are:
 

1. Always make your retirement a priority when you are looking for a job. It may make sense to accept a lower salary in order to get a job with a
good retirement plan, especially when your employer is matching your contribution.

2. Try to get the highest salary possible and work at it as long as you possibly can. There are benefits to working longer-especially if you like what
you do. One of them is the longer you work, the less you’ll have to fund your retirement! Plus you get a higher payout from Social Security the
longer you wait to collect.

3. Put money in your retirement plan on a regular basis. The earlier you start the less you have to put away. PS: You don’t have to have a job to start
your plan.

4. Consider TAX-FREE plans like Roth Ira’s and Roth 401K’s. Simple math will tell you that the less taxable income you have the less money you
actually need because you don’t have to pay taxes on tax-free income.

5. Learn the basics of your finances. Don’t just take the opinion of your advisors like CPA’s, insurance agents and financial advisors. Get an
explanation of what you are doing in terms you understand from them. Also, know what your assets and debts are and learn how to manage them.
Finally, use insurance to plan for the possibility of death or disability.

 



 
It is not uncommon to feel anxious about the current economic climate. If you are feeling a bit bewildered by what steps to take, talk to a financial advisor.
As confidence in the economy has slipped in recent times, more women than ever are turning to them for second opinions. Just make sure you understand
the recommendations you get and are not confused by any financial mumbo-jumbo!
 
*Citi   **Older Women’s League (OWL)
 
Consult your tax advisor before making any investments. 
Financial Advisor, Securities and Advisory Services offered  through Ameritas Investment Corp (AIC), Member FINRA/SIPC.     
                                                                       AIC and Platinum Financial Partners, LLC are not affiliated.
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